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THRIFT BY MEANS OF ANNUITIES 


The United States of America (an infant nation 
compared to the older countries grown rich rapidly) 
is now the “gold reserve” nation of the world. It is 


| hich i leverest of... a 
a target upon which is centered the cleverest | clene Goel. 
Many are the people who seek to get for- 


minds. 
tunes by trick or chicanery rather than by pains- 
taking labor and continued effort. 


has not supplied the hard and unforgetable lessons 
that create the hereditary traits of thrift so common 
in the older countries and particularly France. 


We may preach thrift, indeed may inaugurate 


such astonishing sums that the exact figures if 
known would hardly be believed. 

Everyone knows of some one who has lost heavily 
through misplaced faith, and concrete illustrations 
are merely the same old stories almost as old as 


Even the wise and absolutely honest financier 


is never sure of his judgment of values and that the 


Pes security of a certain investment is absolutely cor- 
Our youth and the sudden acquisition of wealth | 


thrift campaigns that start off with a rush and an > 
enthusiasm of remarkable proportions, but the thrift | 
germ itself escapes or at least falls on stony ground. | 

This suggests the possibility of the “thrift” habit | 
| investor is subject to. 


by means of annuities. 


The United States is the largest “life insurance” | 


country in the world, but has been woefully deficient 
in pushing the annuity idea. 

We, as a country, play up the young man and 
push out the old man. This fact alone establishes 
the absolute necessity for the annuity principle. 

Reverence for age is almost a lost art in America 
and some practical means to relieve the distress of 
the aged, after the years of their productivity are 
passed, must be provided. Nothing can do this as 
well as an annuity. 


The application of the annuity principle (and it 
has many adaptations) is the only positive method 
of the investor receiving the full benefit of his 
capital and a reasonable rate of interest upon it as 
long as he may live. 


The losses, resulting from unwise investments, 
cannot be even approximated. The losses due 
directly to the actions of the overzealous friend 
who has a “sure thing” and those due to the out 
and out swindler (whose cleverness is often camou- 
flaged with a personality of piety and trustfulness 
that fairly radiates the “faithful man”) amount to 


rect, hence the old adage “never carry all your eggs 
in one basket.” 

Annuities are issued by institutions under the 
most rigid official supervision known and limited 
by law as to the kinds of securities in which its 
funds may be invested. Further such institutions 
(life insurance companies) apply the law of average 
to its investments, hence a balanced average exists 
which practically prevents the losses the individual 


We published in our April (1922) issue an illus- 
tration of the returns from annuities at certain 
ages, namely: 

The figures below give a rough idea of the 
return on an investment of this nature: 


Age Male Female 
50 7.5% 7% 
55 8.5% 7159 
60 9.8% 8.8% 
65 11.5% 10.4% 
70 13.9% 12.5% 
75 17% 15.5% 
80 21.4% 19.6% 


The above are based on the so-called straight 
annuity. Other illustrations of perhaps more attrac- 
tiveness can be obtained by applying the annuity 
principle differently. Without attempting to de- 
scribe all the variations possible of an annuity 
contract it may be of interest to many of our readers 
to suggest that they read two articles on “Company 
Practice on Income Settlements” by Herbert N. 
Sheppard published in the June 1921 and July 1921 
issues of the “Insurance Salesman and Life Insur- 
ance Independent.” 
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Mr. Sheppard handles his subject most ably and | 


points the way to popularize the “Annuity” idea. 
Agents in the past were trained to sell life insur- 
ance but now they are being shown how to fit the 
policy to the needs of the insured. This brings in 
the subject Mr. Sheppard is writing about, as the 
various forms of annuity that are used for income 
settlements under policies of insurance can be 
treated as original contracts if life contingencies are 
involved. / 
Considering merely the annuity contract and 
without taking into account the danger of loss in 
investments made by the individual and speaking 


generally it may be stated: 


Annuities for life are not a practical proposition except 
at a high age of the annuitant if the rate of interest ob- 
tainable on high class bonds having .a fairly long term ot 
years to run is over five per cent. The higher the rate of 
interest obtainable on such securities the higher the age 
below which annuities cease to be attractive, on account 
of the fact that it is not the custom to give participation 
in profits on such contracts as it is in the case of policies 
of life insurance, 

Mr. David Parks Fackler, the well-known Consulting 
Actuary, writing in 1914 in the Transactions of the Actu- 
arial Society of America, suggested that participation in 
profits from the higher rate of interest could be granted. 

Mr. Arthur Hunter, chief actuary of the New York Life 
Insurance Company, in a paper read two years ago before 
the Actuarial Society, showed that the values of annuities 
by the new tables of American annuitants are distinctly 
higher for men than those under the McClintock Table 
(the legal standard in New York State). In the case ot 
women the values are practically the same until above age 
50. 

As indicated above, annuities cannot now be considered 
a practical proposition under age 40. Assuming the 
American Annuitants’ table at 4% interest, with a loading 
of 5% of the gross premium for commission and taxation, 
the return on an investment of this nature is shown as 
follows: 

Age Male Female 
50 7.1 6.6 
60 9.1 8.2 
70 12.6 11.0 
80 19.4 16.3 

This shows that the returns given in our April 1922 issue 
are probably teasonable when the latest mortality exper- 
ience of annuitants is taken into-consideration, and might 
not be exceeded if dividends based on Mr. Fackler’s method 
were granted. 

There is, however, one form of annuity in the case of 
which participation in interest profits can be given and 
which can probably be made attractive. That is the an- 
nuity for life with a period of years guaranteed. This 
form of annuity, which is an option of settlement of the 
proceeds of most insurance policies issued by first-class 
companies in this country, may be treated as an original 
contract. The return of course is smaller on account of 
the guaranteed period, but the portion of the premium 
which covers the guaranteed period can be made partici- 
pating, preferably by a method like that of Mr. Fackler 
for a life annuity. The balance of the premium which 
covers the deferred annuity is usually non-participatinz. 
This contract is specially recommended in the case of a 
man who is not insurable, but has the money to invest 
in an annuity on his wife’s life, as, if he has young children, 
the balance of the payments if the wife die within the 
guaranteed period may be made to the children The 
higher the age of the annuitant the more attractive the 














annuity should be, as the greater will be the portion of 
the purchase money which participates in interest profits. 


The extent to which annuities may be applied 
are illustrated by the following: 


Forms of Immediate Annuities. One Life Only. 
1. Annuity certain cannot be issued by life insurance 


company as an original contract, it is an optional 
mode of settlement in most policies, 
Annuity for life either original contract or optional 


mode of settlement, rates usually based on annui- 
tant’s experience for male and female life separately. 
3. Annuity for period of years certain and life thereafter. 


Two forms. 

(a) Combination of annuity certain and deferred annuity. 
An optional mode of settlement in most policies. . 

If the guaranteed period is 10 years or over, 

American Experience Table generally used so that 
the rates are the same for male and female lives. 
If issued as an original contract, it is advisable to 
use the table based on the experience of annuitants. 

(b) Combination of annuity certain and annuity for life 
discounted for interest only. Suggested as an 
optional mode of settlement in Mr. Sheppard’s ar- 
titles in the Insurance Salesman for June and July, 
1921. ‘Can be used as an original contract. If the 
guaranteed period is not less than 10 years, Amer- 
ican Experience Table can be chosen as optional 
mode of settlement and annuitant’s as an original 
contract. 


4. Annual refund annuity. Balance of purchase money 
paid annually if beneficiary dies within the guaran- 
teed period. This is practically the same as “3(a)” 
at particular ages. For example, age 40 guaranteed for 
20 years and life thereafter, amount of instalment 
$49.95 per thousand of insurance, total amount guar- 
anteed $999. This is on net. American 3% basis. 
Nos. 1, 2, 3 and 4 can participate during the guar- 
anteed period. No. 3(b) will participate beyond the 
guaranteed period if interest profits are applied to 
extend this period. 

5. Annuity for life with refund in one sum at death of 
excess of purchase money over amount of annuity 
payments made. This is a combination of an annuity 
for life with a reducing insurance and is non-partici- 
pating. 


no 


Deferred Annuities. 

Any of the above described immediate annuities can be 
purchased by means of premiums payable either— 

l. In a single sum. 

2. By annual payments annyally one year previous to 
the first payment of the annuity— 

(a) without return of premiums in case of death. 
(b) with return of premiums in case of death. 

3. By means of a sinking fund, no life contingencies 
being involved while premiums are paid. This will mean 
that in case of death the accumulations of premiums at a 
guaranteed rate will be paid as a death benefit. 

A life insurance company can issue any form of deferred 
annuity which involves life contingencies during the pre- 
mium paying and the annuity paying period or both. 

It' is not feasible to publish an exhibit showing 
the volume of the annuity business done in recent 
years by United States and Canadian Life Insur- 
ance companies. 

The following totals based upon two Canadian 
and fourteen United States companies was compiled 
from annual statements as filed with Insurance De- 
partments covering business of 1921. 

Annuities in force (number 47,638) representing 
in annual payments $16,383,408.32. The total out- 
standing life insurance of the same companies 
amounted to $32,573,247,487. 
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$2,300 EQUALS $93,500 IN 15 YEARS ? 


An interesting proposition appealing to the specu- 
lative instincts of Americans has come into our 
hands. A life insurance company located in Rou- 
mania in writing to a National Bank in a western 
city, makes the following proposition: 
SINGLE-PREMIUM LIFE INSURANCE 

AT FIXED MATURITY. 

“Before approaching the proposition which we 
wish to bring to your attention, and in order that 
you may be informed regarding our firm, we would 
like to aquaint you with the fact that our company 
is an Anglo-Roumanian institution, created by and 
managed in co-operation with ***** of London, 
who, with their associated companies, hold a very 
large number of our. shares. 

“We may add that our company is a member 
of Lloyds. 

“Founded at the end of 1919, our company has at 
the present moment at its disposal a capital of Lei 
10,000,000, and our reserves at the end of 1921, after 
two years activity, amounted to over Lei 15,000,000. 

“In view of this extraordinary fall in the value 
of our currency in comparison with that of your 
country, which on the contrary has maintained its 
value so well, we have every reason to believe that, 
with your assistance as General Agents of our com- 
pany, we should be able for about three or four 
years to contract in your district very important 
Life Insurances with the one scheme of 


PAYABLE 


SINGLE-PREMIUM INSURANCE PAYABLE AT 
FIXED MATURITY. 


“The above mentioned scheme means that the 
insured party will only have to pay one single pre- 
mium at the time he effects the insurance and will 
not have to make any further payment during the 
whole period covered by the insurance. At the end 
of the period, specified of course previously, we 
shall have in exchange to pay the sum insured for, 
either to the insured party if still living or to the 
beneficiary which he will have designated in the 
event of his predecease. 

“We are forwarding you a copy of our Prospectus 
with table of rates relating to this scheme, which 
will speak for itself. 

“To illustrate the incomparable advantages of this 
scheme in insured parties’ favour, we would point 
out to you, as an example, that a contracting party 
wishing to cover himself for a sum of Lei 500,000 
for a period reaching maturity in 15 years, would 
only have to remit us one single premium amount- 
ing to Lei 293,375 on the date we issue our policy. 
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“Now, an insured person in your district would 
today find that the cost of this single premium of 
Lei 293,375 would be about $2,300 at the present 
rate of Lei 130 to the Dollar, whereas, at the end 
of 15 years, when 'the sum insured for Lei 500,000, 
would become payable, there is scarcely any doubt 
that he would find that these Lei 500,000 would 
represent about $93,500, at the normal rate of Lei 
5.35 to the Dollar. 


“In other words, the insured would have made 
an investment of about $2,300 with the quasi- 
certainty of receiving back about $93,500 at the 
end of 15 years. 

“The chief point of the transactions we propose, 
and the immense advantage which contracting par- 
ties would reap, lies in the fact that the latter 
would receive benetit from the increase in value ot 
Roumanian Lei which must necessarily tend to re- 
gain their normal level in a comparatively near 
future. 

“Naturally, while it is quite indifferent to us 
whether such a transaction takes place at an earlier 
or later date, because we shall always have to collect 
premiums in Lei and pay out the sums insured 
for in Lei, it is not so for the insured, who have 
every interest in hastening an early conclusion of 
the transaction, in order that full advantage may be 
derived from the present exceptionally low rate of 
the Lei, before the rise in its value begins to be felt. 


“From the legal point of view, we do not think 
there are any special measures in your country 
which would prove an impediment to the scheme. 


“As a matter of fact, the unique scheme which 
we intend to work, as described above, is essen- 
tially more in the nature of a special banking 
transaction than a real insurance transaction, since 
all question of probability of life is excluded. 

“The duration of life does not enter into such a 
transaction as this in which fructification depends 
only on the duration of the contract. 


“Besides, the contract, entirely paid up from the 
moment it has been effected and made out “to 
order”, would be transferable by endorsement and 
any person to whom it has thus been ceded would 
be entitled in his turn to transfer it in the same 
manner, and so on successively until expiry of the 
contract, on which date the last holder would have 
the right to receive the sum agreed upon. 


“We think that any Bank would have the right 
to conclude such a financial operation, without any 
formality or guarantee whatsoever. 
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“And, if this is really so, it follows that the 
transaction, since it is in no way illegal, would be 
permitted just as’ well to an Insurance Company. 

“If, however, in your district, these “capitaliza- 
tion” operations are subject to surveillance and 
control, such legal prescriptions could only be 
applied if the contract were subscribed or executed 
in your district. 


“Finally, although it is only a question of working 
on a large scale this one and distinct scheme, which 
is in no way competitive to any other company and 
which permits an easy and rapid conclusion of 
business of an important nature without the neces- 
sity of any medical examinations or other prelimi- 
naries, if by chance, on principle, your good Firm 
does not desire to take up for one reason or another, 
we should be really very indebted to you if you 
would kindly pass over our proposition without de- 
lay to another firm worthy of confidence from every 
point of view which of course without any responsi- 
bility of any kind for you, would appear to you to 
be well placed to look after our interests to our 
entire satisfaction.” 


RATES 

“Duree Duree 

de Prime de Prime 
assur. Unique assur. Unique 
10 ans’ Lei 713.95 18 ans’. Lei 522.80 
| a ” 686.20 _ = ” 502.80 
= ” ” 659.70 _— ” 484.65 
+ Bi ” 634.30 . ii ” 456.80 
14 ” ” 610.00 y i ” 449.70 
a ” 586.75 y . ii ”" 435.35 
be ” 564.50 Yi ” 417.70 
| ” 543.20 y . i * 2/5" 


This proposition (without questioning the stand- 
ing of the company or firm making it concerning 
which we have made no investigation) accentuates 
the financial stress under which the European 
countries are now labouring. 


The scheme is a wild speculation. It is an utter 
impossibility for any one, at this juncture in the 
worlds affairs to say what the exchange rate will 
be fifteen years hence. Especially is this so when 
one realizes that the best minds versed in finance 
are discussing the advisability of making a change 
in the gold standard. ; 


Sanity regarding investments is a most necessary 


requisite and “after the war” gambles should be | 


frowned upon. 





THIRD INTERNATIONAL CONVENTION 
of the 

LIFE UNDERWRITERS ASSOCIATIONS 

Additions to its Program 

In our last issue (June 30) we referred to the 
meeting of the associations to be held at Toronto, 
Ontario on August 22nd, 23rd and 24th. Since that 
announcement we have been advised of the follow- 
ing changes in the program. 

Judge Charles Orbison, of the Probate Court, 
Indianapolis, will speak at the banquet on, “Wills 
and Estates.” 

At the Tuesday morning Session W. W. Charters, 
Bureau of Personnel Research, Carnegie Institute, 
will handle the subject, “How Men Are Influenced 
to Buy.” 

Special announcement by Dr. John A. Stevenson. 

A. R. Spier will handle the subject of “Standard 
Credit Forms.” 

Ernest J. Clark, “Protecting Mortgages.” 

A. O. Eliason, “Protecting Bond Issues.” 

Frederick A. Wallis, of New York, will speak 
on Wednesday morning on, “The Human Needs 
Supplied by Life Insurance.” 


NATIONAL CONVENTION OF INSURANCE 
COMMISSIONERS 

The fifty-third annual session of the Insurance 
Commissioners will be held September 5, 6, 7, 8, 
1922, at the New Ocean House, Swampscott, Mass. 

Swampscott is situated on the Boston and Maine 
R. R. about twelve miles north of Boston. There 
is fairly frequent train service, as trains on several 
lines make stops there. 

The program indicates that this forthcoming 
meeting will be a most interesting one. 








LIFE INSURANCE RESEARCH NEWS ITEMS 

The June 15 bulletin sent out by the “Life Insurance 
Sales Research Bureau” contains the following: 
The “Sales Index” Under Way 

“Work on the ‘sales index’ has progressed very rapidly 
and the first of the monthly bulletins giving the summary 
of. paid-for new business in each state and each Prov- 
ince of Canada will soon be furnished to the members. 
Almost every company in the Bureau has already con- 
tributed monthly figures as far back as January. 1921, 
for the various territories. In addition, a number of other 
companies ‘have volunteered to pool their figures in this 
project. Accordingly, the aggregate totals which will be 
used will represent a very fair proportion of the business 
done by all companies in each state. Several suggestions 
for improving this service have been made, and will be in- 
corporated in the work as rapidly as possible. Your 
ideas for the improvement of the plan will be welcomed 
by the Bureau. 

The Growth of Our Membership 

“Our membership has gradually increased during the 
spring, so that today we-have a very representative 
group of companies in the United States and Canada. 
Their home offices range in location from Montpelier to 
San Francisco and from Montreal to Greensboro. In 
size, they range from the ‘Giants’ to some of the smallest 

(Continued on next page) ; 








46 


LIFE INSURANCE RESEARCH—Con. 
companies in the business, but they all stand on the 
same basis in their desire to improve the selling end of 
the business through cooperative effort. The member- 
ship on June first included the following: 

American of Detroit Midland Mutual 
American Central Mutual Benefit 
Atlantic National American 
Canada National Fidelity 
Central of Des Moines National Guardian 
Connecticut General National of Vermont 
‘Continental Ohio National 
Equitable of New York Ohio State 


Federal Phoenix Mutual 
Fidelity Mutual Provident Life and Trust 
Franklin Standard of Pittsburgh 
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Guardia Sun 

Jefferson Standard Union Central 
Lincoln National West Coast 
London Life Western Union 
Metropolitan 


Income in the United States 
“Company executives who are interested in the ques- 
tion of incomes in the United States will find an excellent 
study of this subject in a small volume recently pub- 
lished by the National Bureau of Economic Research and 
entitled ‘Income in the United States.’ Copies can be 
secured at the office of the Bureau, 175 Ninth Avenue, 
New York, for $1.58 post free.” 
This co-operation of sales method as fostered by the 
Bureau will have a most beneficial and far reaching effect 
on the life insurance business. 





LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, Jr. 
(Of the New York Bar) 





BENEFICIARY CANNOT CHARGE THE GENERAL | 
ESTATE OF DECEASED WITH AMOUNT BOR- | 


ROWED UPON LIFE POLICY AND DEDUCTED 


BY THE COMPANY BEFORE PAYMENT TO HER | 


An interesting decision upon a point which seems never | 
to have been squarely passed upon by any court was re- | 
cently rendered by the Supreme Court of New York | 
County, holding that the beneficiary of a life policy cannot | 


maintain an action against the estate of the deceased to 
recover an amount of money he had borrowed on the 
policies and which was deducted from the sum paid to 
the beneficiary by the insurance company. It appeared that 
the deceased had two policies of life insurance upon which 
he had borrowed during his lifetime. His wife was named 
as the beneficiary under these policies aggregating $50,000. 
The deceased in his will after giving all his household 
furniture to his wife, stated: 


“IT am making no other provision in this will for my 
wife because I have otherwise adequately provided for 
her by life insurance in her favor.” 


Subsequent to the inception of the insurance, the de- 
ceased borrowed certain sums of money which, with the 
accrued interest at the time of his death amounted to more 
than $7,000, which sum was deducted from the face of the 
policies by the insurance company and the balance paid to 
the widow. 

On behalf of the beneficiary under the policies it was 
claimed that the indebtedness of the deceased to the com- 
panies should have been paid out of his general estate and 
in her action she sought to be subrogated to the rights of 
the insurance company as creditor of the deceased, and 
thus recover from his estate the money borrowed by him. 
She claims that reference to the clause in the will of the 
deceased, above quoted, supports her claim, and that under 
the principle of subrogation or equitable assignment she 
has a right to be reimbursed out of the estate of the de- 
ceased. 


This doctrine of subrogation or equitable assignment is | 


not founded upon contract nor upon the absence of 
contract, but is founded upon the facts and circumstances 
of a particular case and upon principles of natural justice 
and generally where it is equitable that a person furnishing 
money to pay a debt should be substituted for a creditor 
or in place of a creditor, such person will be so subro- 
gated. 
_ The court in holding that this doctrine could not apply 
in a case of this kind, said in part: t 
“The rights of the parties must depend both upon the 


nature of the testator’s contracts with the insurance com- | 


panies, and the rights of the plaintiff under those con- 
tracts. Under the policies the insured had the right to 
borrow upon the policies, to surrender them in consider: 





ation of a certain cash value at any time at the end of 
two years, and to change the beneficiary at any time 
without the latter’s consent. In addition, he specifically 
agreed to permit the companies to deduct any indebted- 
ness from the amounts payable under the policies. 

“It is apparent that under these provisions, particu- 
larly that with respect to the change of beneficiary, the 
insured reserved the right to entirely cut off the bene- 
ficiary’s interests during his life. Under the surrender 
clause he retained his right to become sole beneficiary 
if he so desired, and preserved his property rights under 
the policies. 

“The plaintiff had no vested interest as beneficiary. 
Her rights were contingent upon the will of the insured. 
If he had the right to deprive the plaintiff of all benefits 
under the policies, it would seem to follow that he pos- 
sessed the right to reduce the amount which she should 
receive under them by borrowing against them for his 
own benefit. 

“Tl am of opinion that the provision of the insured’s 
will referred to does not materially affect the situation. 
He may have considered that he had made adequate 
provision for the plaintiff by making her the beneficiary 
of his policies, less the amount of his loans.” 


In one of the authorities cited by the court, it is said: 


“Where the policy expressly gives such borrowin 
power to the holder of the policy, the instability of the 
fund is apparent so that the beneficiaries are left to look 
merely to the residue which the holder’s loans have not 
exhausted.” 

In another case the Court of Appeals of New York 
affirmed a judgment of the lower court which held that 
where the insured took out a policy of life insurance desig- 
nating certain beneficiaries and had not reserved the right 
to change such beneficiaries, nevertheless, if under the 
policy there was a provision permitting him to borrow 
money under certain conditions, and the insured had as- 
signed whatever interest and right he had in the policies 
to another, the assignee had the same right to borrow 
under the policies that the insured had and the insurance 
company was compelled to specifically perform its contract 
to make the loans provided for in the policies. 

Under these decisions it is apparent that where the in- 
sured has reserved unto himself the right to borrow upon 
his policy whether he has reserved the right to change the 
beneficiary or not, the rights of the beneficiary are con- 
tingent upon the will of the insured and if the only pro- 
vision made for a survivor is the proceeds of life policies, 
the amount to which the survivor is entitled is only that 
which remains after the insured has exercised his rizht to 
borrow thereunder and the amount so borrowed is a charge 
upon the amount given to the beneficiary under the policy 
and not upon the general estate of the deceased. 
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- REPORTS UPON COMPANIES AND ASSOCIATIONS 








AMERICAN CENTRAL LIFE INSURANCE COMPANY, 
INDIANAPOLIS, INDIANA 


Extracts Semi-Annual Statement, June 30, 1922 


_. ff - PTT TT TriITrrrirrrr rrr TTT $8,999.355 U0 
Net reserve (not including supplementary contract) 7.955.089 00 
Cembtes PAGE Be cc ccccccccsccccccccscscvcceevesessese 137,000 00 
Special funds, in effect surplus............+eeeeee- 35,000 00 
Net surplus (not including special funds).......... 249,241 00 
New premiums less reinSurance............eeeeeeeees 1,143,650 00 
Total income adjusted for reinsurance premiums 

paid and reinsurance losses rec@ived...........++:. 1,518,440 00 
Total payments to policyholders less reinsurance 

on death and disability claims.............e-eee8- 519,926 00 
Total disbursements less reinsurance items......... 1,097,148 00 
Patd for IMSUFAMCE WICKER. .cccccccccccccccecccccces 19,089,000 09 
Paid for Imewramce Im FOTCE. ..cccccccccsccccescccene 110,530,000 UO 


Net mortality experienced, 48% of the tabular. 


—_—_- —_—- 


ANCIENT ORDER OF UNITED WORKMEN, 
SEATTLE, WASH. , 


Report of Examination Reviewed 


This fraternal society was examined by the Insurance Depart- | 
ment of Washington as of April 23, 1922, the report being dated 


June 1, 1922. 


The financial statement of society as prepared by the exami- | 


ners shows: 


EE, MER occ ct sebbetaceetesiessee $1,136,073.25 
Pe ia. ee nbedeasdeateens aceciaen 6,812.50 
Cortifcates im TOFGO ccccccs cocccecccecs 8,791.000.00 


Examiners Comments—Extracts 
Present Examination 
“This examination covers the period from July 21, 1919 to April 
23, 1922. All of the business transactions of the order for this 
period were reviewed and a detailed check made of the income 
and disbursements for the period. 
Funds 
Beneficiary 
“The Beneficiary Fund is derived from assessments levied. All 
death claims are paid from this fund. 
General 


“The General Fund has an income from the per capita tax, | 
which is two dollars a member per annum, interest earnings in | 
excess of 5% on the investments, interest on bank deposits, one- | 
half of the first years assessments paid by new members, and | 


miscellaneous items. All of the general expense of the order, 
including salaries, fees, etc., are paid from this fund. 
Emergency 


“The Emergency Fund is an investment fund derived from the | 
surplus accumulations of the Beneficiary Fund collected from | 


members carrying insurance on ‘the classified plan. Any part 


of this fund may be transfered to the Beneficiary Fund for pay- | 


ment of death claims under the classified plan. 
Level Rate Emergency 


“This fund only differs from the Emergency Fund in that it 


pertains to funds collected from members in the level rate 
plan. : 
Insurance Plans 

Classified 

“This was the plan under which the order originally operated, 
which is commonly known as the step-rate plan. The assess- 
ment rate increases annually until the age of sixty, at which 
age a level rate assessment is collected. 

“The Grand Lodge session of 1911 adopted the half-cash de- 
duction plan for members attaining the age of sixty in this 


class. Any member holding either a $1,000.00 or a $2,000.00 | 
certificate may at their option pay one-half of the assessment — 


and the balance is charged as a lien against the certificate 
which accumulates with interest at six per cent, compounded 
annually. 
Old Level Rate 
“The Old Level Rate Plan calls for a level rate throughout 


the life of the member, the rate being based on the age of the | 





member on the date the certificate is issued. This plan was dis- 
continued September 1, 1911. 


Level Life 
“This plan only differs from the old level rate plan in that 
the rates are higher being on an adequate basis. This plan and 
the following plans are in use at present by the order. 


Term 
“This plan is on an annual renewable term basis to age sixty 
at which time the member must pay an advanced level rate. 


Annuity Plan 

“Members selecting the Annuity Plan pay a level rate based on 
their age on date the certificate is issued. Contributions cease 
at age seventy and one-tenth of face of certificate is returned 
annually for ten years. In case of death prior to all payments 
being made the unpaid balance is paid in one sum to beneficiary. 
The beneficiaries of members not reaching the age of seventy 
receive the face of the certificate in one sum. 


Limited Payments 

“The order issues certificates which become fully paid up in 
ten, fifteen and twenty years. This additional plan was adopted 
by the Grand Lodge Session of 1917. 

“All certificates now issued by the society are on the adequate 
rate basis, being computed on the National Fraternal Congress 
Table of Mortality and four per cent interest assumption. 

“Certificates are issued for five hundred, one, two, and three 
thousand dollars. Three thousand dollars being the limit on 
any member. Members are credited with the reserve created 
on the new Level Annuity and Limited Payment Plans which 
may be used for paid up or extended insurance. 


Valuation 

“The valuation as prepared by the actuary of the order, 
Abb landis, for December 31, 1921, shows the ratio of assets, 
(actual and contingent), to liabilities, (actual and contingent), 
to be 98.55%, on all classes combined. ‘The ratio of assets to 
liabilites on the classified plan is 96.17% and on the adequate 
rate plan 109.40%. This is a very commendable showing es- 
pecially on the adequate rate business which is showing a 
gradual increase in surplus. 


General Remarks 


“The affairs of the order are found to pe conducted in an 
efficient and economical manner. The accounts and records 
are well kept. Death claims are promptly paid and all of the 
interests of the members appear to be properly protected. The 
order is in good financial condition.” 

The report was signed by Examiner H. O. Fishback, Jr. and 
Assistant Examiner Geo. H. Tarbell. 





ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VIRGINIA 


Extracts Semi-Annual Statement as of June 30, 1922 


ee ee GN bbb edd dbaeddetebddasicencdwane $9,450,805 95 
Se dv dckeeeeddakedscdddwadeddecwene bneaaéesen 7,801,641 99 
Gee nr I bo cokdvacentsedesdastbeaisbiekatsawte 300,000 00 
Special funds which in effect might be considered 

SD  dddccccudeh dense ian tedéedsdedhddsciesaeeeeu< 67.271 42 
Net surplus over all liabilities including capital.... 365,020 42 
Pe ED (6c vind deus 260nedne or ns esdiesnddasdaedas 239,968 40 
ee ED NG én edcdaddan sendhewdsdwieenedent 1,420,192 71 
EE cc edd ened tedbbes sacbdsdttensadéadowes 1,720,560 95 
Total payments to policyholders................ee-: 544.788 26 
ee OD 6. 6:4060956606400404646006 0000008602 992,975 17 
Paid for (ord.) insurance written, Jan. to June 30* = 7,255,028 00 
Total (ord.) insurance in force, June 30............ 84,909,719 00 
Approximate mortality ratio “actual to expected,” 

OE Ba hbnd badde ts dedwesensennks sonetannns 42% 


* Including increases and revivals. 

In reply to our inquiry this company states, the terminations 
during the first six months of 1922 were more than for the same 
period of 1921. 
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BALTIMORE LIFE INSURANCE 
BALTIMORE, MD. 

The company does not issue a semi-annual statement, the fig- 
ures available are: Paid for (Ord.) insurance written, Jan. to 
June 30, 1922 $1,609,440; Total (Ord.) insurance in force, June 50 
1922 $11,932,296. 

The company states in reply to our request that its total ter- 
minations during the first six months of 1922 were slightly more 
than during the same period in 1921. 

CAPITOL SAVINGS LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 
Report of Examination Reviewed 
This company (which commenced business January 2, 1922) 
was examined by the Insurance Department of Ohio as of March 
31, 1922 the report being dated May 8, 1922. 

The financial statement as prepared by the examiner, in brief, 

shows the following items: 


COMPANY, 


i re: ssassapunesesencessuoese $142,850.77 

UD “GED Shescoccresoencescescoonecee 1,043.00 

DE. 6650900066606e606000000600606000000 100,000.00 

D,. ssesbeseéucnensossnceacecoeescene 36,500.05 

eG SE. ncuccusecoevencoensieé 419,500.00 
Examiners Comments—Extracts 


History 

“This company was incorporated September 31, 1921 for the 
purpose of making imsurance on the lives of individuals and 
every insurance appertaining thereto and connected therewith, 
making insurance against accidents to persons and sickness and 
temporary and permanent physical disability, and of making 
group insurance, and granting, purchasing and disposing of 
annuities on the stock plan. 

“The original capital stock was fixed at $100,000.00 divided 
into ten thousand shares (10,000) of a par value of $10.00 each. 

“The capital stock was later increased to $200,000.00 making 
twenty thousand shares of a par value of $10.00 each. The 
additional capital of $100,000.00 has not been subscribed for and 
was unpaid on the date of this examination. Arrangements 
have been completed for the sale of the additional capital. The 
original issue of $100,000.00 has been subscribed and fully paid 
for. 


Kinds of Business ' 
“The company issues policies of insurance on the following 
plans: 
“Ordinary life, Twenty Payment life, Fifteen Payment life, 


Ten Payment life, Twenty Payment reducing premiums, Twenty 
Year Endowment and Ten Year Endowment, Fifteen Year En- 
dowment. 

“This company limits itself to $5,000.00 on every one risk. 
balance is reinsured in a duly admitted company. 

“The business of the company is confined to the State of Ohio. 
It is not the intention to develop new territory at this time. 

Remarks 

“The Capitol Savings Life Insurance Company began actual 
business on January 1, 1922 and has written and placed on its 
books up to the date of this examination $419.500.00 insurance 
which speaks well for the management of the company. 

“Practically all of the business written to date has been written 
by officers of the company without commission or salary. We 
think it proper to commend the officers for their efforts.” 

The report was signed by S. L. Cotter Examiner. 


The 





CHICAGO NATIONAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Reinsures 
Gary National Life. Insurance Company 

The reinsurance of the Gary National by the Chicago National 
as of June 27, 1922. 

About March 15, 1922 the Chicago National Underwriters Com- 
pany secured about 85% of the stock of Gary National on the 
basis of an exchange of stock of the “underwriters” company 
for the stock of the Gary National. 

The amount of insurance involved was about $4,700,000. 





CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN, 

Extracts Semi-Annual Statement June 30, 

Tneurance Written tO JUMC BD... cccccccccccccscccces 

SB TED BD Tk 6 vic cbocvasendsceneecses 


1922 
$71.866,568.80 
447,971,312.78 














Actual to expected mortality 50.0%. 
The terminations for this Company were less during 1922 than 
they were for the same period in 1921. 





MUTUAL LIFE INSURANCE COMPANY, 

HARTFORD, CONN. 

The company does not issue a semi-annual statement, the fig- 
ures available are: Paid for (Ord.) insurance written, Jan. to 
June 30, 1922, $33,600,0007 : Total (Ord.) insmirance in force, June 
30, 1922, $431,000,000 F. 

Approximate mortality ratio “actual to expected,” Jan, to June 
4), 1922, 56.8%. 

+ Estimated. 


CONNECTICUT 


CONSERVATIVE LIFE INSURANCE COMPANY, 
WHEELING, WEST VA. 
Extracts Semi-Annual Statement June 30, 1922. 


eee es Is on 0000008d000 9006s ess see Cee Ces $2.280,520.95 
Pe DI bnwcécwsdecdndesecenveteosse a 1,704,501.59 
SRE OEE To 600660066006 cccerecsesoenaeccecooesees 349,650.00 
Net surplus over all liabilities including capital.... 545,218.94 
SET GED «o.oo bc sceeeuccocsecccceesconseesce 75,566.48 
ROCK PUCMIBWMR BRCOMIR. cc cccccccccccccccccscccccceses 392,152.42 
TE TD occ cbs ecuececsccccccecsccccccencestoeseee 453,873.35 
Total payments to policeyholders................66.- 91,198.85 
ee GDS ikccn cnn 6b 664600606000600086000 240,697.55 
Paid for (Ord.) insurance written, Jan. to June 50.. 3,681,293 00 
Total (Ord.) insurance in force, June 30............. 22.,.737,459.00 


Approximate mortality ratio “actual to expected,” Jan. to June 
30, 1922, 70%. 

The company states, in reply to our request, that its total ter- 
minations during the first six months of 1922 are less than they 
were during the same period in 1921. 





CRESCENT LIFE INSURANCE 
INDIANAPOLIS, INDIANA 


CcO., 


Extracts Semi-Annual Statement, June 30, 1922 
TOT DURE. cocncccccccencerecccccvescesacescoeces $14,278 3S 
Total PrOMBIMMA IMCOMC. 2c ccccccccccccccccccgccecccess 34,404 58 
i Aer TT Tee TTT TTT TTT TTT Tre 47,118 46 
Tetal payments to policyholders.............00eeee0% 6,000 00 
ee GD «oo 000 6666 00666000006600000060608 30,5905 5S 
Paid for (ord.) insurance written. Jan. to June 3# 1,149,891 00 
Total (ord.) insurance in force, June *............ 2,639,714 60 





FARM LOAN LIFE INSURANCE COMPANY, 
WHEATON, ILL. 
In Process of Organization 

The Declaration of Incorporation and proposed Charter sub- 
mitted by the incorporators was approved by the [Illinois In- 
surance Department April 10, 1922 and the Certificate of Publi- 
cation of same was filed with the Illinois Department on May 8th. 

The capital stock authorized in the company’s charter is 
$200,000 divided into 2,000 shares with a par value of $100 each. 

The Charter powers provide for the company to write life 
insurance. 





GEORGE WASHINGTON LIFE INSURANCE COMPANY, 
CHARLESTON, WEST VA. 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
West Virginia as of December 31, 1921 the report being dated 
June 6, 1922. 
The financial statement prepared by the examiner differs 


as 


slightly from the report published in “Best’s Life Insurance 
Reports” (1922) page 245 as follows: 
Examiners Best's 
Report Reports 
ee ED euwdendek0ss06sed066006 $2,656,642 $2,657,874 
Se ED susdecuswddeuneosssbvancneve 2,151,221 2.183.659 
SE: 6 0 KHeadsedotdedewoesveeesboese 250,000 250,000 
DE, « ‘o bck GERSSS eC SESOEcODs ed OdS06 30.000 50,000 
Additional surplus above required re- 
Pen 50600606860 00sectscons 53,764 
es Op SE “Sccnwssesavedieorcescoeessosese 15,000 
Bessey “TSS © FUNG i wc cc ccccccewvccceseccseccccces 14,389 


The examination was made for the Insurance Department by 
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David A. Jayne & Co. certified Public Accountants and Industrial 
Engineers of Charleston, W. Va. 
The report contains but few comments some of which are: 
“Mortgage loans, amounting to $1,204,717.50, is divided as fol- 
lows: $57,750.00 on farm properties and $1,146,967.50 on improved 
property. The loans by States are: 





Dé. bt ecuuie hbbenedéend es eewaeuwebadvdtededtees $28,300 
Pe EY cas Wadandenedes 60646006060 6000080800066 37,100 
ee SL seen gecdevececebeteewessudeetenadeoes 13,500 
I /- ° wl ceveuedbecy een. edeeeeedebeasteadwaw ens 40 500 
nes wsagtetbd edudanssedsdsccetesesénvedote 1.085,317.50 
Dt .« « ‘eewibediaedh Gees h adewentedsdiielaes av oe4 $1,204,717.50 


“A thorough examination of the records in connection with all 
mortgage loans was made. It is apparent that all loans have been 
passed on by the Committee in charge, who have been conservative 
in making of loans, and in fact. all loans are in good condition, 


excepting three small loans, considering the general depression 
that has taken place in the last year. 
“The Assets of the Company are divided as follows: 
Per 
Assets Amount Cent 
Pr SE secctdsdedecedendecescoveus $67,172.26 (F258 
Pe nD .cocevnccoavenesseeenenecsees 1.204.717.50 46.51 
Pe MD. coscoctetaeneteneeseeseeenues 256,293.00 09.85 
PE BOND accccccsccccccesecscévesseccecess 392,641.45 15.(4) 
PE CED 060856 ceenévsdeccdecosedseteens 68 951.78 02.65 
Se GES 6c décccescoccewcsccécéocousieus« 529,980.00 20.37 
rs” a a - eedbbdneeSbenaneceeeveceéeeesedeeseede 52.732.84 (2.04 
ee GED «whine 0tccdwsncésocncoesddeséséue 8,996.33 00.34 
Te, BO Dii'ie 0000646608 cess stousews 19,786.29 ).77 
DS ddsdudenediiaasséobeccencésesuns -2.601.271.48 100.00 


The Company is operated on a conservative basis,***” 


GULF COAST LIFE INSURANCE COMPANY 
Business Reinsured By 
INTERNATIONAL LIFE INSURANCE 
ST. LOUIS, MO. 

In a previous issue (May °1, 1922) we referred to ‘the liquida- 
tion of the Gulf Coast Life Insurance Company of Gulfport, 
Miss. At that time we had not been definitely informed as to 
the reinsurance arrangements. 

The entire business was taken over by 
as of April 30, 1922. The consideration 


COMPANY, 


the International Life 
being $414,103.97 of 


which $273,917.91 represented policy reserves and other assumed 
liabilities. 
HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

Extracts Semi-Annual Statement June 30, 1922 
ee CS 24 6 Juice de ee bbneeheeke aea¥ees $44,460,000 
SE MED 8 b60b 60586 eddededetetevcdsenceesesceceess 467.468 
Se WD PDs vencdcossescnccecceceseuscecces 3.710.480 
ee Se eet Eh ivedds baiwe hes dee deneneeseseaeeeunes 4,959,102 
Total payments to policyholders...............00.000.. 2,772,135 
er Se cas. Socsikeed at esetadedetausaduse $827,775 
Ordinary insurance paid for.......... cccccccccessees 14.483.557 
Ordinary insurance in force June 30th................. 297 108,882 
Approximate mortality ratio. .............ccceeeeneces IS% 


ILLINOIS LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
New Home Office Building 
This company has sent out invitations for the laying of the 
corner stone of its new Home Office Building to be erected at 
1212 Lake Shore Drive, Chicago. 
The exercises are to be held on August 5, 
are: 


1922 and the speakers 


General Charles G. Dawes, Chairman of the Board, Central 
Trust Company of Illinois. 
Hon. Eugene R. Pike, President, Lincoln Park Board. 


Hon. Thomas J. Houston, Superintendent of Insurance, State of 


Illinois. 


HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASSACHUSETTS 
Semi-Annual Statement, June 36, 
Insurance issued, revived, and increased 
first six months, 1922 

(Paid-for basis) 


JOHN 


1922 
Insurance in 
force, 6-30-22 


Extracts 





Amount Amount 
Ordinary, including intermediate. $80,679,895 00 $886,204,561 00 
Wley BOGUT ccccocccctcedeses 68,928,879 00 736,367,548 00 
Dt \tudgetcLdbedbeaddaneabencenses $149,626,774 00 $1,622,572,109 00 


The company states: “The terminations for the first half of 
1922 show an increase over the same period for 1921.” 





LIFE INSURANCE COMPANY OF VIRGINIA, 
RICHMOND, VIRGINIA 
txtracts Semi-Annual Statement, June 30, 1922 


es Se ii 6 cb cee ccddiectsticdieciceess $30,456,446 48 
PUGS DORGTUD COT INOE hoc cocci ccccwcseccscccocoesceses 25,299,741 00 
eT ME TE hb eeavbedesWevcesiecstedabiweséaddes -- 1,500,000 00 
Special funds which in effect might be considered 

OT CT TEL CL ET CEPT CCCP TR CCTT CTT ET ETTTE 470,000 00 
Net surplus over all liabilities including capital..... 2 009,662 7! 
Pe SiddvedScdededceassUeadesisesstiecsec not available 
ee Ss dcewdesctdewwsvekesecadoeeci 3,839,615 40 
SE 4060s 6A ed bese ss baceeceveissabicaes 4,781,117 S82 
Total payments to policyholders.................00.. - 148,893 
ee EE 606-005 dts bawedeeeeeééssicedece 2,743,959 62 
Paid for (ord.) insurance written, Jan. to June 30* 76,859,446 00 
Total (ord.) insurance in force, June 30............ 480,069 372 00 
Approximate mortality ratio “actual to expected,” 

a eT not available 


* Including increases and revivals. 


+ Ordinary insurance. 





— 


MANHATTAN LIFE INSURANCE 
NEW YORK, N. Y. 
This company does not publish a semi-annual statement. 
figures available are: 
Paid for (ord.). insurance written, Jan. 


co., 
The 


to June 30* $4,786,188 20 


Total (ord.) insurance in force, June 30............ 70,570,281 O00 
Approximate mortality ratio “actual to expected,” 
GE ee 79.8% 


In reply to our inquiry the company states the terminations 
during the first six months of 1922 are more than for the same 
period of 1921. 





MARYLAND ASSURANCE CORPORATION, 
BALTIMORE, MD. 


Extracts Semi-Annual Statement, June 30, 1922 

Total admitted assetS........cccccccccccecccccccccces $885,967 63 
Be OE Sedbcccbesecdnctecees eccénssadesdeeoeesaes WO1R5 <7 
ED SP "nb ccoutinescanedaapensdeuseesodesooceés 500,000 00 
Net surplus over all liabilities excluding eapital. 46,527 31 
PO WD So owe rdecssccccesccsarccnsccececctaees 44.887 98 
ee P< PR Ca ctcrevewedtcccsenccésccsedan 100.913 57 
ee SED kn ccccceddstccestbceceécccessecéae ececues 117,458 61 
Total payments to policyholders.................... 7,548 90 
ee GEE Nbc ctacndeunctdedensceencdbecioos 86,405 41 
Paid for (ord.) insurance written, Jan. to June 30 = 1,817,008 00 
Total (ord.) insurance in force, June 30.............. 9.575.446 00 
Se WIENS ed dio cdbbcddotreccdeecceccases 422. 048 60 
Se CD DP Be bc advcocccedvescécceséaceeee 2,009,063 00 
Approximate mortality ratio ‘actual to expected,” 

ee ee ebbeldbudodecdvectedovketesnesnee 25% 


The company states the terminations during the first six months 
of 1922 were slightly more than for the same period of 1921. 





MASSACHUSETTS MUTUAL LIFE INS CO., 
SPRINGFIELD, MASS. 

E..tracts Semi-Annual Statement, June 30, 1922 
SOG WORE 6 cc cessed nc ceessaiddgaedcceteéscedosees $2,396.699 77 
_ 8... GC  SAPPPPTTTTTT CITT TT TTT TTT 14,698,445 91 
(0 ge ey ee a 19,859,980 11 
Total payments to policyholders...............0.0005 8,397,023 92 
ey CED occ eekewadenentae dene aseeenseenes 12,241,825 €8 
aid for (ord.) insurance Jan. to June 30* .......... 76,048,970 00 
Total (ord.) insurance in force, June 30............. 864,656,440 00 
Approximate mortality ratio “actual to expected,” 

ee RO ES Gb bn b 6b ak bodsdeatbndbnsi codes necieesacs 57% 


* Including increases and revivals. 

In reply to our inquiry this company states, 
during the first six months of 1922 were more than for the 
period of 1921. 


the terminations 
saine 
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METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 
More Mortgage Loans 

Loans on bond and mortgage amounting to five million dol- 
lars were authorized by the Metropolitan Life Insurance Com- 
pany July 6th. Of these more than three million dollars were 
for housing. Of the housing loans about one million dollars 
were in New York City for apartments and dwellings that will 
accommodate 260 families. About two million dollars were on 
out of town dwellings and apartments to accommodate 715 fam- 
ilies, a total of 975 families accommodated by these loans. Over 
half a million dollars were loaned on business buildings of which 
$100,000 was in New York City. Most of the New York City 
housing loans were on Long Island in Long Island City, Astoria, 


Glen Morris and Corona. Loans for the construction of out of 
town dwellings included 5S in Salt Lake City and three apart- 
ment houses in Portland, Ore., and the other dwellings out- 
side of Greater New York were in Niagara Falls, Connecticut, 


West Virginia, North and South Carolina, Géorgia, Florida, Ten- 
Alabaum. Ohio. Illinois, Minnesota, lowa and Kansas. 
Farm loans were authorized for about $1,500,000 principally in 


nessee, 


Iowa, Kansas, Missouri, North Carolina and South Dakota. 
Reserve Lien Keduced Fifty Per Cent on Business of the Pitts- 
burgh Life and Trust Company 
On July Ist, President Fiske issued the following announce- 

ment: 
“Five years ago we assumed the business of the Pittsburgh 


Life & Trust Company subject to a lien of 33% per cent. of the 
mean reserve as carr’ed on the books of said Pittsburgh Life & 


Trust Company. It was provided in the agreement of rein- 
surance that a separate account of this business was to be 
kept on the books of the Metropolitan and that the first ac- 


counting was to be made on July 1, 1922. If in the aggregate 
such accounting showed a profit, it was to be applied either 


in a pro rata reduction of all liens on policies then in force, 
or in such other manner as the Metropolitan may determine 
subject to the approval of the Insurance Commissioner of 
Pennsylvania. 

“We are pleased to advise that the present surplus of the 
Pittsburgh Life account wilt permit this Company to reduce 
all liens 50 per cent. and at the same time continue to waive 
the principal of the lien (but not accrued interest) should the 
insured die on or before December 31, 1924 and while his 


policy is still in force. This disposition of the surplus has 
been approved by the Insurance Commissioner of Pennsylvania. 

“The Lien Certificate originally provided. “The lien, to- 
gether with interest thereon at the rate of 4 ‘per cent. 
per annum, is to be deducted from any payment made by the 
Metropolitan Life Insurance Company, pursuant to the terms of 
said policy, or from any settlement made thereunder. or from 
the value used to purchase any paid-up or continued insurance, 
except that should the insured died within five years from May 
1917, the Metrapolitan will, if the policy be then in force 
waive the aforesald lien, subject however, to the deduction of 
any accrued and unpaid interest on such lien.” 

“The same general plan has been renewed until December 
31, 1924: that is, wherever policies are kept in force and not 
surrendered for cash, paid-up or continued insurance, or other 
settlement made thereon, the lien, but not the accrued interest 
thereon, will be waived should death occur prior to December 


31, 1924. Should policies lapse or surrender prior to Decem- 
ber 31, 1924, the amount of lien with interest will be deducted 
from the equity otherwise available. and the balance either 


paid in cash or applied to purchase paid-up or continued insur- 
ance, but where such paid-up or continued insurance is taken, 
no further adjustment in the lien will be made should death 
subsequently occur. 

“If you paid us your Assumption Lien in cash. one-half of 
such cash payment will be returned. Check will be mailed 
within the next few days.” 

In connection with this adjustment Thomas B. Donaldson, In- 
surance Commissioner of Pennsylvania announced on July 12, his 


approval of the arrangement in the following manner: 


“In view of the announcement by the Metropolitan Life In- 
surance Company, of New York, that as of July 1, 1922, the 


policy liens placed upon Pittsburgh Life policies in connection 
with the reinsurance contract of 1917 are reduced one-half. the 


Insurance Department of Pennsylvania has issued the follow- 
ing statement: 

“In May, 1917, when the Pittsburgh Life & Trust Company 
having approximately twenty-four million of assets, was sud- 
denly placed in receivership and dissolution, incident upon the 
Departments of New York and Pennsylvania discovering th 


record. @ 





two professional scam’ps had looted overnight the treasury 
$1,917,000, there were some 65,000 life policies on 
view of the unusual emergency, both Insurance Departments 
used vigorous efforts to induce one or more life companies to 
take-over the business. A large amount of realty holdings 
seemed to discourage several companies. The Metropolitan 
Life Insurance Company was the one company with courage 
to assume the burden, and did so After an agreement 
to realty values—subject to understanding and pledge that 
realty sales at prices over the agreed values would inure to 
benefit of those accepting reinsurance—the liabilities 
showed a deficiency of 274%. The reinsured policies were 
therefore liened 27% of the amount of their respective reserves 
and an additional 5.83 per cent. to purchase a five-year term 
policy to provide for payment in full of deaths occurring in the 
accounting period, May 7, 1917. to July 1, 1922. The sole bur- 
den borne by reinsured policyholders or their beneficiaries 
was interest at 4% on the amount of liens, which was a very 
small amount annually in most instances. If the realty hold- 
ings can be disposed of in near future the liens, it is hoped, 
will be entirely abated. But nothing can be promised or 
pledged on this score. Policyholders—many of whom have 
continually annoyed the Metropolitan and the Departments of 
New York and Pennsylvania with unfair and ill natured let- 
ters—will not be promised anything as to the future outcome. 

“The successful outcome of five years under the reinsurance 
contract establishes it as the most memorable and successful 
ever planned and consummated in an emergency of extent 
which has never been faced in the history of life insurance in 
America and perhaps in the world. It may be noted here 
that those responsible for the crash recently finished serving 
sentences in the Western Penitentiary of Pennsylvania. 

“The Insurance Department of Pennsylvania officially takes 
this opportunity, as liquidator of the affairs of the dissolved 
Pittsburgh Life & Trust Company, to convey to President 
Haley Fiske, and his associates, of the Metropolitan Life, the 
Department’s appreciations of the commendable public spirit 
which actuated them in assuming the tremendous burden of 
reinsurance in 1917, and for the successful management in the 
five years of experience under the reinsurance contract. 

“The beneficiaries of deceased policyholders received 
tically all that any solvent company would have paid. Had 
refnsurance not been effected the business of life insurance 
generally would have been discredited in view of the enormity 
of the failure of the Pittsburgh Life. 

“Pistinct from operations of the Metropolitan Life, and r 
ferring solely to those who did not accept reinsurance, all 
policyholders were paid in July, 1919, two years after the fail- 
ure. 72%% of their policy equities, the payment being made 
by court order and in full of all claims against the Pittsburgh 
Life & Trust, dissolved.” 

The above information was bulletined 
to that service on July 12, 1922. 


as 


assets to 
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to subscribers entitled 





MUTUAL BENEFIT LIFE 
NEWARK, N. J. 


Extracts Semi-Annual Statement, June 30, 1922 


INS. CO., 


Se DD  cagdetsadaceekeeneeradeeeedsseesanne $3,311,096 14 
Ee 26,288,920 15 
Di) ate ticked ba ddenasheeneesesseseescstecens 35,190,120 06 
Total payments to policyholders................... 16.642,775 66 
I i A a a a i a i 21,645,803 45 
(Ord.) insurance written, Jan. to June 30 ...... 106,200,968 00 
Total (ord.) insurance in force, June 30.......... 1,480,742, 86( 00 


Approximate mortality ratio “actual to expected,” 4.5% 








Jan. to June 3 
MUTUAL LIFE INSURANCE CO., 
NEW YORK, N. Y. 
Extracts Semi-Annual Statement, June 30, 1922 
ee nn dic ceseadeebvesons os séedesbedet $697. 757.926 00 
ee SI Aaeenesccaddecenwesdeelbis dudédec ve ®ve 10,635,661 90 
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July 31, 1922 
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ee Se SL... cocnneedededWedbeoseeekeneetnn 49,300,599 00 
0 fl eee ee bccéwne 66,160,330 00 
Total payments to policyholders..............eeeeees 49,283,491 00 
AE csecugeedses6006040066 60 seaundea 60,534,244 00 


Paid for (ord.) insurance written, Jan. to June 30* 183,872,151 60 





*Including increases and revivals. 
; —_ 


NATIONAL LIFE INSURANCE COMPANY, 
MONTPELIER, VT. 
Extracts Semi-Annual Statement, June 30, 1922 


ee POET rT rr TT rT TrrrrTTrrrrrr ee $794,495 51 
TORRE WMOCIE TROSTD icc cc cceccccvcccoscccccesevcese 5,652,255 11 
PE SD oo Jiewdecebeeedoehedecsdcesceeeteqscseews 8,098,301 OS 
Total payments to policyholders. ..............eeeeee- 5,108,398 59 
_.. ff | I CPTT PITT rrrererrrrirrerece 6,559,627 82 
Paid for (ord.) insurance written, Jan. to June 30*.. 28,157,835 00 
Total (ord.) insurance in force, June 30............ 345,235,735 GO 
Approximate mortality ratio “actual to expected,” 
Se, BH GED Gk ck bcc cccececccesceevcsucessecocese’ eS 


* Including increases and revivals. 

In reply to our inquiry this company states, the terminations 
during the first six months of 1922 were more than for the same 
period of 1921. 





NEW ENGLAND MUTUAL LIFE INS. CO., 
BOSTON, MASS. 
Semi-Annual Statement—Extracts 
January to June 30, 1922 


Total admitted assets ............+.- seveneeoossecss $123,619,072 
Met FOBOTVO cccccccccces TTT TTTTTT TTT TTT TTT tT TT 108,316,350 
Net surplus over all liabil‘ties including capital 7.500.000 
New PROURIBMS .ccccccccccccccccccce jcmnecbonnuwabees 1,469,240 
Total premium income ......... PererrT rT TTT rer 10,721,956 
RGR GREED ccccccccccccecescccccecesoccsoseoeoe omen 15,085,874 
Total payments to policyholders ......... pencbuses 6,618,856 
Total disbursements ...........-seee05. sénecedotisnes 9,142,508 
Paid for (Ord.) insurance written, Jan. to June 50* 47 094.740 
Total (ord.) insurance in force, June 50 ..........4.. 637,404,051 
Approximate mortality ratio “actual to expected,” 

ee, Gh DUD SD cccccovcecccecsccacss sanaee sseeeen 59.69% 


The above figures are approximate only the company does not 
prepare a complete semi-annual statement. 

In answer to our question as to termimations for the first six 
months of 1922, the company stated that they were slightly in 
excess of those for the same period of 1921. 





NORTHERN LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 
Report of Examination Keviewed 
This Company was examined by the Insurance Department of 
Washington as of December 31, 1921 the report being dated April 
29, 1922. The financial statement as prepared by the examiners 
differs slightly from the report appearing on page 520 of “Best's 
Life Insurance Reports (1922),” as follows: 


Examiners sest’s 
: Report Reports 
Pe Cre ccoddveneebadeees 6% tan $3,197,141 $3.203,384 
nr Ce _ccsuneeessenedestovoasende 2.395,218 2.395, 707 
GREE, 1c 6 cecedeccoceccccccsresceseses 250,000 250,000 
BUPPIUS. « « cccccccccccccccccccccccsses 133,108 139.034 
es: Te GG, ccccecebeevcocecsocs 24.449 290 24,459,299 


Examiners Comments 
Extracts—Past Examinations 
This company has been examined annually as required by the 
Insurance Code. In one of the examinations the State of Oregon 
participated and the last examination, the report of which was 
dated July 5, 1921, was a Convention Examination, made by the 
States of Idaho, Oregon, and Washington. 
Present Examination 
This examination covers the business transactions of the com- 
pany for the year 1921. A financial statement was made which 
is included in subsequent pages of this report. showing the in 
come and disbursements for the year, and the assets and liabili- 
ties December 31, 1921. 
History 
“The company was incorporated July 14, 1906 with a capital 
stock of $125,000.00 which was increased to $150,000.00 in 1915 














and to $200,000.00 in 1920. During 1921 the company returned 
$50,000.00 of contributed surplus to stockholders in the shape of 
stock which increased the capital stock to $250,000.00. 

“Originally the business was principally deferred dividends, 
with periods of from five to twenty years. On Janyary 1, 1911. 
all new business was placed upon an annual or five-year dividend 
basis, and since December 31, 1919, new business has been issued 
only upon the annual dividend basis. At a special meeting of 
the board of the trustees held Decemiber 29, 1921 a resolution 
wis passed to pay deferred dividend policyholders upon premium 
(jue date in 1921 all accumulated dividends and hereafter pay 
them annually, thereby placing the company gtrictly on an annual 
dividend basis. 

“Accident and health insurance has been written for many 
years. This business was also participating until January i, 
1920 from which date all new accident and health business has 
been non-participating. 

“The articles of incorporation limit the dividends payable to 
stockholders from the participating business to 10% of the paid- 
in capital stock, cumulative at the option of the board of trustees. 
The highest dividends paid to stockholders were paid in 1920 and 
i921 being 10% both years. 

“The company is in good financial condition and your examiner 
has been informed by the management of the company that it is 
the intention to build a substantial surplus. 

‘ Surplus 

“The surplus as shown herein of $133,108.14 is an increase for 
the year of $13,824.38 in addition to $50,000.00 in surplus returned 
to stockholders and $17,500.00 paid stockholders as dividends. 

Policy Exhibit 

“The comipany made a gain of insurance in force for the year 
of $1,658,447.98. The amount in force at the end of the year being 
$24.449,290.20. The company as shown is continuing to make a 
steady conservative growth. 

Dividend Schedule 

“It was recommended in the last report of examination that new 
dividend scales be adopted in place of the old obsolete ones; 
that the subject be gone into thoroughly and schedules prepared 
from company’s experience. New schedules have been adopted by 
the company but not on a scientific basis, the earnings under the 
verious policies not being considered. It is recommended that the 
company revise its dividend schedule in accordance with the 
recommendations made in the last report of examination. 

General Remarks 

“The company is and always has been conservatively managed. 
A steady growth has been made in business in force. The 
company is financially strong, the interest of all policyhclders 
being fully protected.” 

The report was signed by examiner H. O. Fishback, Jr. and 
George H. Tarbell. assistant examiner. 





NORTHWESTERN NATIONAL LIFE INSURANCE COMPANY, 
MINNEAPOLIS, MINN. 
Extracts Semi-Annual Statement, June 30, 1922 


SO MOTE kc icc cccicdcvccécesesdedcéveesedeessaes $335,050 39 
TORRE DOGS MONO ico oc cc ecccvedccescctcccéccesess 2,084,984 57 
ET ee ES ey a 2,394,063 50 
Total payment to policyholders. ........ccccccccccecs 796,269 40 
ee AEDS: 6.0.0 sa kbedserscccecwekéuarcneséce 1,415,735 02 
Paid for (ord.) insurance written, Jan. to June 30, 

including increases and revivals................ee0- 20,622,165 00 
Total (ord.) insurance in force, June 30.............. 154,864,288 00 
Approximate mortality ratio “actual to expected,” 

ts) CTE 64 inne ime. sandewegandhee cen 46% 
Group insurance in force June 30, 1922............44.. 12,546,087 00 


The company states: “It is encouraging to note that the lapses 
for the first six months of 1922 were nearly 20% less than during 
the same*period of 1921.” 

PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Announces Progress 

This company in a notice to its members dated July 25 among 
other things states: 

“The Penn Mutual Life Insurance Company desires to bring 
its members into closer relationship and periodically furnish 
definite information of its ‘affairs and progress, apart from the 

(Continued on next page) 
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PENN MUTUAL LIFE INSURANCE COMPANY—Continued 
usual annual statement sent in January of each year. With 
that purpose in view, we submit the following evidence of 
growth, increasing strength and enlarged service during the 
first six menths of 1922: 

Assets 
your Company owned investments ag- 
During the first six months of 1922 


“As of January 1, 1922, 
gregating $233,985,547.85. 


these have been increased to $243,608,396.61, a gain of approx- 
imately $10,000,000. 
“All are of the high standard legally required by the statutes 


that govern the investment of policyholders’ funds. 
“Effort is made to invest in each loealitvy as neariv as 
a sum equal to the legal reserve value of policies held in such 
locality. 
“Diversity of investment is 


noseil! 


illustrated by the following table, 
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as of December 31, 1921, which indicates percentage of class to 
total assets: 
% 
Tt -pppgtbeesese d0bbb0s06600080b006600086 $9.15 
Pe ED nbodwénce0ess0nsedeessboos ene teesess 15.26 
 P: -vcncpeacdsbadasecseoessaddesce sted 12.46 
United States Government bonds ............... 10.95 
PE GUE wedossccedecrcasccvescesesessses 5.97 
ee GE wasccccceceesesseccess " 
TED £5666606000666000600060600000000008 2.95 
PE Ey cccenccsecccec¥ectsosoévesoness 2.44 
Dt gibebecddnc chives énbsedededesensesesesass .22 
ee ED ococcdsendncdoussercsoceceus .05 
a ETT TT CTT TT TTT TTETT TTT Te 3.75 
SE ° ehWENNG0806bR0N660500050000056668660s5 000600 1.07 
ey GOD - Sbbckdoeesecdesdcecctousecsoesebenuce 89 
ee Gee BOUT GOS. ciccccecececcccssscece .29 
100.00 
New Insurance 
New Insurance taken January 1 to July 1, 1922 .... $80,100,486 
Increase over first six months of 1921 .............. 7,970,332 | 
Total Gtitetanm@ing July 1, BOBS ...cccvccccccccscccces 1,127,062,463 
Increase for first six months of 1922 ................ 36,304 ,95A4 
Death Losses 
Death losses paid, January 1 to July 1, 1922 ........ $5,797,439.04 
Death losses paid, January 1 to July 1, 1921 ........ 4,851,249.43 
ED. ccadunenedescdoes veseesudesesosteceseeet< $946,189.61 
“This increase is largely traceable to the rocrvrr vce 2 =" 4 


form of influenza during the early months of the year, and to 
the unusual number of deaths from casualties, and has been the 
experience of many similar institutions. All losses have been 
promptly paid Money arising from life insurance policies 
has prevented the sacrifice of other assets in the settlement of 
members’ estates. 





Endowments 
Endowments paid January 1 to July 1, 1922 ........ $2,762,553.49 
Endowments paid January 1 to July 1, 1921 ........ 2,213,112.05 
0 ee $549,441.44 
Division of Surplus Earnings Among Members 
Surplus earnings awarded to members January 1, 
ee, Oe BE Be GED 66000 660n6enddé de cesdeesonceons $3,894 ,529.92 
Surplus earnings awarded to members January 1, 
es GO UY Ey BE coveSescgoccsodenccensscuscess 2,911,425.26 
re a ee ee $983,104.66 
Surrenders 
Surrenders, January 1 to July 1, 1922 .............. $3,003,847.55 
Surrenders, January 1 to July 1, 1921 .............. 2,228,682.76 
DE <npecss secaennudabacietedsssastbesenes $775,164.79 
This increase was largely due to the maturity of a definite 


group of accumulated surplus policies (a form no longer issued) 
which were taken twenty years ago with the intention of sur- 
render at this time. 

Total Payments to Members 
Payments made to members, January 1 to July 1, 





DEE \decuktbddns Hébbh bh ob ceboresaDensccdiuectuséecdes $15. 730,842.80 
Payments made to members, January 1 to July 1, 
BOE sin 00 0'eb606s6bi 60858 sb000006000008 Veeececeseosees 12,467,194.8” 
ee a eT ee $3,263,647.97 — 


July 31, 1922 





Policy Loans 
Policy loans made January 1, 1922, to July 1, 1922 .. 
Policy loans made January 1, 1921, to July 1, 1921 


$4,862,526.43 


& 168 580.97 





EEE Sadnbrecdsdescibbnceteteedeasina séeeeeees $1,606,062.84 
During the first six months of 1922 loans repaid 
ee eseeuceens jnebisneudentes $3,956,032.8@ 
Lapses 
%o 
Lapses, January 1 to July 1, 1922 .... $14,187,752 1.28 


7 on 


Lapses, January 1 to July 1, 1921 13,121.89 

“To a great extent this represents insurance taken and not 
renewed the second year. To a considerable degree it consists 
of cases where larger amounts have been taken than could be 
carried without undue retrenchment of living necessities, or is 
due to causes beyond the control of the insured. It is gratify- 
ing to report that the lapse ratio of your Company is very low, 
and that it ranks No. 4 among insurance companies in persis- 
tence of policies during 1921, and has prospects of improving that 
splendid record during 1922.” 

The company is to be commended for so frankly taking its 
members into its confidence. 





PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Extracts Semi-annual Statement June 30, 1922 

POT CTD 0006506 66000800 bo ose toneceesosascsces $759,479 OG 
es RD TONED. o vawe cvadacccvccacececcesecees 5,722 47 00 
scccnaeeeeeeds Nebesoeecsccccccebessessde T4AG1L.151 53 
Total payments to policyholders ...............0005. SOE, TI2 27 
GED  cacdasnccocscecesnceccosesaes a 5.158.070 31 
aid for (ord.) insurance written, Jan. to June 30* 25,242,213 00 
Total (ord.) insurance in force, June 3O ............ 337,054,575 Ov 

Approximate mortality ratio “actual to expected” 
Bete BS GS Gos cs ccccecccasccccceseoasascesesscce OT% 
* Including increases and revivals. 

The company states in reply to our request, that its total 


terminations during the first six months of 1922 were more than 
they were during the same period in 1921. 





POLISH UNION OF AMERICA, 
BUFFALO, N. Y. 
Re-Organized by New York Insurance Department 

One of the most successful fraternal society organizations wa- 
revealed early this month when Francis R. Stoddard, Jr., State 
Superintendent of Insurance, filed with John H. Neahl, Erie 
County Clerk, a report showing the work done and proceedings 
taken by the Superintendent of Insurance in reorganizing the 
Polish Union of America, an unincorporated society, which in 
1908 came into this state from Pennsylvania, established home 
offices in Buffalo and commenced to transact in this state the 
business of life and accident insurance without authority of the 
State Superintendent of Insurance. The society bought a plot of 
ground and built a large fraternal building which included a 
meeting hall, a theatre and bar. grill room and offices at 761 
Fillmore Avenue. The report of Superintendent Stoddard shows 
that the society had 17,106 members and assets amounting to $349,- 
836.59 including its home office building when the Superintendent 
of Insurance took possession of the society for reorganization on 
April 25, 1919. The association was unincorporated and had been 
doing business on inadequate rates for many years. Higher 
rates of premiums were needed to make the society permanent 
and successful. It has been attempting for several years to in- 
corporate under the laws of New York and increase its rates, 
but the fear of losing a large part of its members had stead- 
fastly stood in the way. Finally dissention among the members 
caused the Superintendent of Insurance to take charge of its af- 
fairs. , 

Immediately upon taking possession of the society the Sup- 
erintendent of Insurance presented a plan for reorganizing the 
society by which plan the society was to be dissolved and the 
members transferred to an incorporated society bearing the same 
name. Accordingly, the distributive shares of all members were 
computed and those who desired to continue their insurance 
with the incorporated association, were given the privilege of 
using their distributive shares to continue their insurance 
in the incorporated association, which was on an adequate 
rate basis. The plan of the Superinrendent of Insurance met 
with instant approval of a large majority of the members. Out 


a 


ee er ee 
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July 31, 1922 


of the total of 17,106 members, 15,157 whose distributive shares 
in the assets of the unincorporated society amounted to $280,- 
703.30, accepted the plan of the Superintendent of Insurance and 
those members and the home office building which was valued 
at $100,000 were transferred to the incorporated association. Only 
2,087 members whose distributive shares amounted to $27,816.26 
did not accept the plan. Of those who did not accept 138 later 


ea new insurance and membership with the incorporated 


ssocihation, and have assigned their distributive shares amounting 
to $2,393.60 to the incorporated association in payment for new 
insurance. The members who did not accept the plan will receive 
from the Superintendent their distributive shares of the assets 
of the unincorporated association as soon as the report of Super- 
intendent Stoddard filed today is confirmed by the court. All 
liabilities of the unincorporated association will be paid 100% 
en the dollar. The surplus assets of the unincorporated -associa- 
tion not required to pay its debts and distributive shares of the 
members will be transferred to the incorporated society to in- 
crease its mortuary fund. The incorporated society is on a 


safe basis according to the report of the Superintendent of In- 


surance which says, “Out of 17,106 members 15,157 accepted the 
plan and became members of the new association, thereby plac- 
ing themselves upon an adequate rate basis. The annual report 
of the new association for the year 1920 shows it to be 105.4% 
solvent and the annual report of the association for the year 
1921 shows it to be 106% solvent. These facts show a most 
remarkable fraternal reorganization.” 

The report of Superintendent Stoddard was brought before 
Special Term of the Supreme Court at Buffalo. for confirma- 
tion on July 28, 1922. 





PROVIDENT LIFE AND TRUST COMPANY, 
PHILADELPHIA, PA. 
Extracts Semi-Annual Statement, June 30, 1922 


eee I nc 00 06 006 s0086cscccusccéecce cece 
SET ee Re aces a ete Vee 115,847,000 00 
SY SE MEN btcsdéesssencdesweonesksbtccscuckatis 2 000,000 O00 
Special funds which in effect might be considered 

A a ee) en ey See 4.833000) 00 
Pe Pn! csedhilabéediede déedoddscedswacecéiceas 1,557,000 00 
re TC cc duck dweed seewecedeséawcoeae 11,301,000 00 
a Sn «ncaa h dhaebenNbbeneséebes ceédeatbcseedcen 14,390,000 00 
Total payments to policyholders.................... 7,398,000 00 
I I oe ek ee ea Was bnen nee 9.746.000 TO 
Paid for (ord) insurance written, Jan. to June 30* 43,840,000 00 
Total (ord.) insurance in force, June 30............ 591,682,000 00 
Approximate mortality ratio “actual to expected.” 

ee ee a a od ecb baeenddenednendedes 42% 


* Including increases and revivals. 
The company states, the terminations during the first six 
months of 1922 were more than for the same period of 1921. 


ROCKFORD LIFE INSURANCE CO., 





ROCKFORD, ILL. 
Extracts Semi-Annual Statement, June 30, 1922 
ee Se GU ide odawetacteas ddbkcbbsuwbedes $978,054 00 
See. MORE... ccbec su6sawdebdsiveicéen aii dbeatuswate cee 714,382 00 
Net surplus over all liabilities including capital.. 80,170 00 
i Js ot itt deeceeawagestideeatewcddcdeedheess 21.307 00 
ee, I Pi oo 60 6 66 006 6 6 6th ccd eis vededces 37.767 00 
SS OT er Pee eT ee eee ee oe 164,468 00 
Total payments to policyholders...................4.. 9,965 00 
ee GED kk. dada bdbé decd éeeec cddetntdewes< 89,570 00 
Paid for (ord.) insurance written, Jan. to June 30 .. 632,413 00 
Total (ord.) insurance in force, June 30............ 10,642,323 00 
ST. LOUIS MUTUAL LIFE INS. CO., 
ST. LOUIS, MO. 
Extracts Semi-Annual Statement, June 30, 1922 

.  - | SHO See ee $1,835,794 00 
Tt Sn os esdadsenneee edndenee6 ad eeesdecne cence etace 1,653,399 00 
Ce ee GE BN Paces cdc cccvewnstecocenntesns Mutual 

Net surplus over all liabilities including capital.... 151,732 00 
Sy DEE pecs eadoncesebsreccédesescuveecscaces 11,885 00 
Total PEOMRIGM BCOMC, oc ccccccccccccccsccevceseccces 158,864 60 
Dn Cn «ote cudedseneondbbndesecessiueteaeeqnnease 213,304 00 
Total payments to policyholders...............e+0.. 98,310 00 
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DOG GNI. « 8s 0.0 bts és désbvedesdedécdde déscédeee 136,168 00 
Paid for (ord. insurance written, Jan. to June 30* 444,222 00 
Total (ord.) insurance in force, June 30.............. 8,935,733 00 
Approximate mortality ratio ‘‘actual to expected,’’ 
ee Ci -  ani 0 a bind 6 660 46d ods sbeeerasuedewiod 30% 


The company states, the terminations for the first six months 
of 1922 were less than for the same period of 1921. 





SOUTHERN STATES LIFE INSURANCE COMPANY, 
ATLANTA, GEORGIA 
Semi-Annual Statement, June 30, 1922 


BE BO he ccccvdsdaccanchcceansacdesiuc $4,373,432 72 
Se DRIED «6k 4 whee deb beehes 0660s Osa ewnnecéuquntesti 4,020,993 75 
Cansted sel Ih CE GRP Dice cccccccctcccvcscoescceece 100,000 00 
Special funds which in effect might be considered 

SUTMSNE ccccccccccseccdcececsecessocaccecussaqvessseeooces 
Net surplus over all liabilities, including capital.... 212,326 00 
POO DOU: oo cccctccscccaccsecceesesccvessecceves ‘ 134,459 14 
TOGRE MOOTED: MIOOMEOs cc cc cccdccuccedéoscccceceecoes 596,349 57 
CN... on eee cedbaseadsetddbastaeddeure 715,357 64 
Total payments to policyholders...............-+.2e8- 255,350 93 
Sees . GROPING. c cc cccccsdcccdcnctoceceoseecéees 481,356 15 
Vaid for (ord.) insurance written, Jan. to June 350*. 6,048,269 00 
Total (ord.) insurance in force, June 30............. 39,149,645 00 
Approximate mortality ratio ‘actual to expected,” 

St BD GE Git cococwcvceeccasconvoncesesvcsedace BS. 


* Including increases and revivals. 





STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Extracts Semi-Annual Statement, June 30, 1922 


ee ee  , . . .cdastte dedécnbeicéieedesccons $27,344,350 47 
ee SE: 2 cc ccnccuctectenendecenésetenveseseneesedex 23,502,042 24 
Camhtal meld ER .cccccccccccccccccccccccccescesce eccee Mutual 


Special funds which in effect might be considered 
surplus 
Net surplus over all liabilities including capital.... 


915,943 49 
2,065,000 00 


eeeeeeeeeeeeeeweeeeveeev eevee eeeaeeaeeneeereeeeneeneneeee 


N@W pPFCMIUME  ....ccccccccccccccccccccccccccccccess 93,528 70 
Total premium inCOME .......6. 6c cece eee ee ee eeees 1,244,193 65 
SN DM, cc cckécccbenteescerscesoceedeeeeteececs 1,611,410 73 
Total payments to policyholders............-..+0+4. 688,864 h4 
Total GisDUrseMentS ..ccccccccccccccsccccccccccceses 1,108,824 99 
Paid for (ord.) insurance written, Jan. to June 30*.. 15,725,344 00 
Total (ord.) insurance in force, June .........-.. 156,825,820 00 


Approximate mortality ratio “actual to expected,” 

Jam. 210 FUME Du ccccccccccccccccccccscsccscccccecs 55.84% 

The company states, the terminations during the first six 
months of 1922 were slightly more than for the same period 
of 1921. 
INSURANCE COMPANY OF IOWA, 
DES MOINES, IOWA 

Report of Examination Reviewed 

This company was examined by the Insurance Departments 
of Iowa and Nebraska as of February 28, 1922 the report being 
dated April 7, 1922. 

The financial statement as prepared by the examiners in brief 
was: 


STATE LIFE 


Decrease in capital (transferred to sur- 


BENE)  cvcvcccccccesoseceseeseescenes $471,945.00 
AMenteted BOBOtS ccccccccticccssescessenes 1,824,089. 46 
EP Mg cccnccdrcccédescedscetbstecee 1,014,506. 22 
COMMER cecccccccccccccscwccoscceccossecee 204,405.00 
MOPPIES 2 cccccccevcccccccccscccssccccccese 370,107.55 
Beeman fm BONGO ccc conddctaccescecece: 17,099,625.00 
Emel FOGOTVC .cccccccccccccccccececosscs 10,312,939.00 
Penna. n.occctsccasrtsducacivedeoedes 6.786,686.00 


Examiners Comments—Extracts 
Scope of Examination 
The period covered by this examination is from April 30, 1921, 
the date of the last examination by representatives of the Iowa 
and Minnesota Departments, to and including February 28, 1922. 
History 
The Company was incorporated December 18, 1917, under the 
provisions of Chapter 1, Title IX, of the Code of Iowa, for the 
purpose of conducting the business of life insurance under the 
provisions of Chapters 6 and 8, Title IX of the Code of Iowa, 
(Continued on next page) 
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STATE LIFE INSURANCE COMPANY OF I0WA—Contjnued 
with an authorized capital stock of $1,000,000.00, to be divided into 
10,000 shares at a par value of $100.00 each. 

The Company was licensed to transact business on July 22, 
1919, with a capital stock of $564,350.00 fully paid in and a sur- 
plus of $150,812.50. 

During the summer of 1921 the company took over the entire 
business and assets of the Surety Fund Life Insurance Company 
of Minneapolis, as authorized at a special meeting of the Board 
of Directors on May 17, 1921. 

At the annual stockholders meeting on February 8, 1922, the 
outstanding capital stock of the Corporation was reduced by the 
following resolution: 

“Whereas there are now 6813% shares of Capital Stock, each 
share of the par value of $100.00, issued and outstanding in the 
State Life Insurance Company of Iowa making the total outstand- 
ing Capital Stock in said Company $681,350.00; and, * * * * 

Whereas paid-up capital stock in the sum of $200,000.00 is ade- 
quate for all present needs of the State Life Insurance Com- 
pany of Iowa, and a reduction of the capital stock of the Com- 
pany to that amount would permit of the rapid expansion of the 
business of the Company, both by original underwriting and by 
reinsurance of the life insurance business originally under- 
written by other companies, and when effected would leave a sur- 
plus of approximately $476,350.00 which will be adequate for the 
present needs of the Company in increasing its volume of bus- 
iness in force; 

Now, therefore, be it resolved that Article 5 of the Articles of 
Incorporation of the State Life Insurance Company of Iowa be 
and the same hereby is amended to read as follows: 


Article V 
Capital Stock 

“The authorized capital stock of this Corporation is One Mil- 
lion Dollars ($1,000,000.00) divided into one million ($1,000,000) 
shares of the par value of One Dollar ($1.00) each. * * * * 

Ledger Assets 

The Company owns $1,747,750.70 of first mortgage loans, and 
except in one case are on farm property located in Iowa, Minne- 
sota, Montana, Wisconsin, North Dakota, South Dakota, Nebraska, 
Missouri, and California. The amount of $958,100.70 was on 
deposit with the Iowa Insurance Department. The remaining 
loans were in the Company's possession and were inspected by 
your examiners, and except for the absence of applications or 
other papers in a few cases, were found to conform with the 
requirements of the Iowa Department; $48,800.00 are past due and 
in process of foreclosure. There has been deducted as non- 
admitted $3,318.00 loaned in excess of 50% of the appraised value 
of lands. 

The average interest earnings are about 5.70%. There has 
been added to the amount of the mortgage loans, $3,004.25 taxes 
paid by the company and held as an additional lien against the 
property. 

The Capital Stock outstanding was verified by addition of the 
stubs and was found to agree with the Company’s ledger. No 
stock had been transferred to the new basis as the date of this 
examination. 

On January 30, 1922, the Executive Committee passed a resolu- 
tion declaring all unpaid stock subscriptions over sixty days 
past due, in default, cancelling the notes and forfeiting partial 
payments to the Company in accordance with the terms of the 
stock subscription which provides: “It is understood and agreed 
that should I fail or refuse to complete the payments provided 
for in this subscription, the amount paid hereon may be for- 
feited to the Company at its option as liquidated damages.” 

General Remarks 

In the purchase of the business and assets of the Surety Fund 
Life Company of Minneapolis, Minnesota, the State Life Insur- 
ance Company of Iowa secured insurance in force amounting to 
$14.839,193.00 of which $7,001443.00 was on the legal reserve basis 
and §$7,.837.750.00 was assessment business. The certificates of 
the latter are mainly on the term plan expiring at ages 50, 55, 60 
and 65 and are non-renewable. The admitted assets taken over 
amounted to $1,100,110.04. 

The State Life Insurance paid approximately $180,000.00 for 
this business, in addition to the capital stock and surplus. Of 
the above amount $61,000 is paid by renewal contract to D. H. 
McKee as Reinsurance Manager. At the time of this examina- 
tion there remained a liability under this account of $48,056.98 








including interest of 7% on deferred payments. This amount 
is included in the financial statement. The balance due was dis- 
bursed during the course of the examination, Mr. McKee ac- 
cepting Liberty Bonds at par. 

It may be noted that the above $61,000.00 is payable from 
the total renewal premiums received by the Company from what- 
ever source, without regard to the persistency of the Surety Fund 
business taken over. The balance is therefore, a very definit 
liability of the Company. During the course of the examinatio 
the balance with interest at 7% was paid in full satisfaction of 
this contract. 

Books and Records 

The books and records have been neatly and accurately kept 
and are adequate to the needs of the business, having been 
modified to care for the requirements of the large amount of 
business taken over by reinsurance. 

The mortality experienced has been low, excepting during the 
first two months of 1922. 

We were assisted by F. J. Wilbois and H. B. Sturtevant of the 
Iowa Insurance Department.” 

The report was signed by E. R. Holmes, Examiner for State of 
Iowa, and A. A. Speers, Special Examiner for the State of 
Nebraska. 

The company in a recent announcement states: 

State Life Record Month 

“Koch Month,’ complimentary to William Koch, Vice—president 
and Field Manager of the State Life Insurance Company of Iowa, 
Des Moimes, proved to be the greatest month in the history of 
this Company. 

“$1,016,500.00 of life insurance was added to the books of this 
fast growing Company. 

“The State Life Insurance Company is now licensed to do 
business in the states of Iowa, Nebraska, Kansas, Minnesota, 
North Dakota, South Dakota, Wyoming, and Utah, and expects 
to enter several other middle western states in the near future. 

Dailey Joins State Life ' 

“C. E. Dailey, formerly Chief Examiner of the Life Insurance 
Department of the Iowa State Insurance Department has joined 
the Home Office force of the State Life Insurance Company as Aud- 
itor. A. C. Tucker, President, in announcing the appointment, 
said ‘We feel sure Mr. Dailey will fit admirably into our organiza- 
tion. His wide imsurance experience makes him an especially val- 
uable executive.’ Dailey was formerly connected with the Royal 
Union Mutual Life Insurance Company of Des Moines, The Modern 
brotherhood of America, and was with the Brotherhood of 
American Yeoman for a year and a half during the administration 
of William Koch who coincidentally is now vice-president of the 
State Life. Mr. Dailey has been connected with the State Insurance 
Department for six years.” 





TRAVELERS INSURANCE COMPANY, 


New Life Manual Issued 

This company recently published a new Life Manual which 
contains all information on regular life business. 

It does not contain complete instructions on group and whole- 
sale insurance which is given in other publications. 

The introduction describes the various forms of policies issued 
by the company and supplies much information on sub-standard 
business and occupational ratings. 

This manual furnishes by itself conclusive evidence of the 
comprehensive service rendered by the Travelers. 


HARTFORD, CONN. @ 





UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
Reduces Surrender Charge 

This company is revising its policy forms which will provide: 

“Reserve Basis. The reserve of this policy is computed on the 
American Experience Table of Mortality with interest at 34%. 

“Surrender Value. After two full years’ premiums have been 
paid, the surrender value for each thousand dollars of insurance 
is equal to the reserve at the end of the policy year, omitting 
cents, except that in the second, third and fourth policy years 
it is equal to the reserve at the end of the policy year taken to 
the nearest dollar, loss surrender charges of $21.00, $13.00, and 
$6.00, respectively. 

“Policy Values. The surrender value may be used at the option 
of the owner of the policy in any one of the following ways, all 


' of equal value, as set forth in the following tables, provided 
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there be no indebtedness or advances on the policy. If, on 
failure to pay a premium, no option is exorcised, such value shall 
be applied as provided in Option 1.’’ 

Owing to the delays incident to the submission of the policy 
forms to the Insurance Departments, it will probably be several 
months before the company will be ready to issue the revised 





icies 
@ above information was bulletined by us on June 29, 1922. 





UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N, Y. 
Extracts Semi-annual Statement 


See Ce GUD 0 cc ccncessdcdoedasesesécaceecens $5,946,480 12 
Se SED datinkineed6a600db 606 dc neceenenseeeeeeaees 5,035,918 3 
SE “MD Meee cnceuce wees cedncteesccotecsaesoueee 264,000 00 
Net surplus over all liabilities including capital..... 77,290 78 
ee WD "wd nw6o.c6e6n-ck06ee0de6ucisdunsscdeeenes 40,506 55 
Se END no d6ecedodeséecsacovedidonsecee 520,256 45 
Se tee eee ened eines bade edbbaceae ddd O5.019 51 
Total payments to policyholders .........cccccccccces 516,333 S80 
Ee ENE 6 0: c600e6sencedcosdedcocesecncess GEO9,450) 22 
Paid for (ord.) insurance written, Jan. to June 30 — 1,988,068 00 
Total (ord.) insurance in force, June 30 ............. 24,548,625 00 
Approximate mortality ratio “actual to expected” 
SO GD GEO DWircccccesece Ceesceccececevcocevace SO% 


The company states in reply to our request, that its total 
terminations during the first six months of 1922 were more than 
they were during the same period in 1921. 





WESTERN AND SOUTHERN LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Ohio as of December 31, 1921, the report being dated May 10, 1922. 
The financial statement as prepared by the examiner, in 
brief, was: 


es GED. cock 60kioctsoccéécacdaddud 28,313,931.30 
OD GRE — ss Wewevoseccececcesecess 6,217,741.00 
Pe. GEE cocencccsceceoeecces 19,590,124.00 
CREED. Kah ccccmenweescnenesesceseoceteces 1,250,000.00 
ED écocncenctecoededceséscovccesceave 894,387.77 
Examiners Comments 
Extracts 


“(In compliance with your instructions M. L. Van Meter, C. C. 
Beals, Ira L. Morrison and J. V. Cameron have made an examina- 
tion of the records and affairs of the Western and Southern Life 
Insurance Company of Cincinnati, Ohio). 





(Capital Stock :) 

“The capital stock of the company on December 31, 1920 was 
$750,000.00. At a special meeting of the stockholders held on 
October 19, 1921, a resolution was introduced and unamimously 
adopted increasing the capital stock of the company from 15,000 
shares of par value of $50.00 each, total $750,000 to 40,000 shares 
par value $50.00 each, total $2,000,000.00. 

“At a Director’s meeting held November 8, 1921, the following 
resolution was offered and unanimously adopted: 

‘“‘Whereas, this company has increased its capital stock from 
15,000 shares of par value of $50.00 each, to 40,000 shares par 
value of $50.00 each and, 

“Whereas, it is deemed advisable that this increase of capital 
of $1,250,000 there should be issued $500,000. 

“Therefore, be it resolved that of the 25,000 shares par value 
of the increase of capital, there shall be issued 10,000 shares of 
the par value of $50.00 per share, and that said stock distributed 
as a dividend to the stockholders of record this day in proportion 
to the shares of stock respectively held by them, and the 
President and Secretary are directed to execute and deliver to the 
stockholders or record this day shares representing said stock 
dividend in the respective amounts to which the stockholders of 
record this day are respectively entitled im accordance with this 
resolution. 

“The capital stock of the company at the time of its imcorpora- 
tion was $100,000.00. 

Mortgages: 

“On December 31, 1921 the company held notes secured by first 
mortgages upon real estate aggregating $19,277,765.11 for unpaid 
principal. The mortgage loans are upon city and farm properties 
and are distributed among a number of the states of the Union. 

Claims: 

“The files of papers relative to claims unpaid at the date of the 
last examination, and those occurring during the period of this 
examination were inspected and the payments checked to the 
claim register. It was found that the amount of $30,000.00 
carried by the company for death losses for which no proofs 
have been received was adequate. 

From an inspection of the correspondence filed with the claims, 
it appears that the company is fair in the settlement of claims. 

Remarks 

“Free group insurance was provided for officers and employees 
of the company in amounts ranging from $250.00 to $1,000.00 
after six months to three years employment, in recognition of 
continuous and faithful services.” 

The report was signed by John V. Cameron, Department 
Examiner. 








with that of May, 1922. 
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Complete Insurance Engineering Service Disinterested and Independent 
Our Advisory and Engineering Department Supplies on Short Notice: 


SURVEYS 


from an insurance standpoint of every class of property or liability insurance risk for every insurance pur- 
pose by engineers familiar through years of experience with the class of property involved. 


PLANS 


for all insurance purposes from our own surveys or from your data at remarkably small cost considering the 
excellence of the work. Specimens furnished on request. 


RATE ANALYSIS 


by schedule rating experts familiar with the application of all rating schedules applying throughout t 
United States and Canada with complete advice for correction of mechanical errors and regarding im- 
provements to lessen insurance cost. 


POLICY FORM ANALYSIS 


to determine just how you and your insurance stand as to contractual obligations BEFORE instead of 
AFTER the catastrophy insured against and advice as to how to avoid impending difficulties. 


LINE ANALYSIS 


advice as to the most economical method of handling your individual insurance problems. What and 
how much insurance to carry and advice as to market conditions. 


FIRE PREVENTION LAYOUTS 


For estates, industries, villages, towns or cities to produce the highest efficiency and lowest insurance cost. 
Address 


ADVISORY AND ENGINEERING DEPARTMENT 
75 Fulton Street | New York City 








